S74: Explanation for Difference in Profit after Tax in Financial Statement 2016
On 03 Apr 2017, the Song Da 7.04 Joint Stock Company explained the difference in profit after tax in Consolidated Financial Statement 2016 year on year as follows: 
- In 2016, the Song Da 702 Joint Stock Company and the Song Da Highlands Hydropower Joint Stock Company no.7 became affiliated companies of the Song Da 704 Joint Stock Company. The transference of the 02 companies was recorded in the Financial Statement, so the Consolidated Financial Statement only report the business operation results of the 02 affiliated companies in this term.

- The reason why profit after tax of the Holding Company in 2016 have a decrease of over 10% compared with that in 2015 is that:
+ The AASC Auditing Firm Company Limited extracted the provision for financial investment for the investment in Song Da 7.02 Joint Stock Company.

+ The Holding Company dramatically decreased in the productivity volume and revenue at the projects of Lai Chau and Huoi Quang Hydropower constructions, since they had been completed. Besides, the company has not found new projects but still needs to maintain systems of machines, equipment, manufacturing lines, human resource..., which caused more arising expenses than earnings, decreasing the efficiency in manufacturing. 

+ Borrowing rate is more than the exercise productivity volume value in the term.

+ Constructing price of the Lai Chau Hydropower had been decreasing from 2010 and 2014
